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Operating Environment for the 
Nisshin Steel Group
The Japanese economy during 
the subject interim period (the 
first half of the fiscal year ending 
March 31, 2007) continued to show 
signs of recovery, with increases 
in private capital investment buoyed 
by strong corporate earnings, a  
slight upturn in consumer spending 
stemming from rising income, and 
other positive factors.

In the steel industry, amid moves toward major corporate 
restructuring on a global scale, demand for steel products 
improved in response to strong performance in a wide range 
of sectors, including automotive, household electronics, and 
construction. Rising raw material costs, however, had an 
impact on earnings.

Group Business Results and Achievements
In this business environment, the Nisshin Steel Group 
undertook a range of measures to enhance its corporate 
value in line with its Medium-Term Consolidated Manage-
ment Guideline (through fiscal 2008), formulated in 
December 2005.

Our main initiative during the subject interim period was 
to improve earnings from our core products of stainless 
and coated steel. In response to soaring prices of nickel, 
zinc and other raw materials used in these products, we 
trimmed manufacturing costs by further reducing inventory 
and raising yields, and with the cooperation of our 
customers were able to steadily reflect these increases in 
the selling prices.

We also continued to boost sales of strategic products 
(stainless steel, specialty steel, proprietary coated products) 
with an eye toward securing stable earnings, and made 
a proactive Group-wide effort to develop new demand 
and new applications. In our Medium-Term Consolidated 
Management Guideline, we have set a target for the sales 
of strategic products to be 47% of the total by fiscal 2008 
(ending March 31, 2009), and have steadily increased this 
share, achieving 43% in the subject interim period.

In August 2006, the collapse of a tunnel in Hiroshima 
interrupted the supply of water to our Kure Works, and 
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caused some concern among our shareholders. With the 
cooperation of various parties, we were able to minimize 
the impact from this incident. At the same time, the event 
has prompted us to review the Group’s operating mode 
from a risk management perspective with the purpose of 
establishing more stable business foundations.

The Nisshin Steel Group recorded consolidated net 
sales of ¥301,296 million for the subject interim period, 
exceeding that of the same period of the previous fiscal 
year, due to strong performance at such Group companies 
as our overseas joint venture, which achieved a recovery 
in earnings thanks to improvement in market conditions 
in the United States and elsewhere. Profitability, however, 
was significantly affected by the rapid rise in prices of raw 
materials, changes in methods of recording depreciation, 
and other factors, resulting in income before special items 
of ¥21,931 million and net income of ¥13,738 million, 
both of which were down compared to the first half of the 
previous fiscal year. On a non-consolidated basis, Nisshin 
Steel recorded net sales of ¥224,871 million, income 
before special items of ¥17,981 million, and net income of 
¥11,609 million.

Dividends for the interim period have been set at ¥3.00 
per share, considering our performance during the subject 
first half and projected earnings in the second half as well 
as future economic conditions, business development and 
other factors.

Outlook and Issues for the Nisshin Steel Group
Despite concerns about the trends in crude oil prices and 
the direction of the U.S. economy, and such uncertainties as 
sudden exposure to geopolitical risk, the Japanese economy 
is likely to continue to recover and expand on the back of 
solid demand from the private sector. In the steel industry, 
we expect such structural changes as the expansion of 
production capacity—mainly in China—along with high 
prices for raw materials and fuels partly triggered by these 
developments to remain for the foreseeable future. However, 
we also expect rising demand for high-end steel products 
both in Japan and overseas.

Under these business conditions, the Nisshin Steel 
Group will continue concerted efforts of production and 
sales to improve earnings and counter the persistently high 
prices of raw materials. In addition, we will work to more 
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precisely address customer needs and stimulate demand 
that will lead to the creation of unique markets for us, 
maximizing the advantages of highly competitive products, 
such as ZAM (hot-dipped zinc-aluminum-magnesium 
coated steel), which has excellent corrosion-resistant 
properties, and DNA-SUS, a series of our distinctive 
stainless steel products.

With the aim of reinforcing our business foundations 
to achieve sustainable growth, listed as one of the goals of 
our Medium-Term Consolidated Management Guideline, 
we will selectively allocate Group management resources to 
such priorities as enhancement of our presence in overseas 
markets, where we expect demand to increase, development 
of new products targeting growth fields, and upgrading of 
facilities to incorporate new technologies.

Nisshin Steel has also decided to introduce rules pertinent 
to large purchases of shares (anti-takeover measures), with 
the aim of raising its corporate value and securing earnings 
for all shareholders. These policies will establish highly 
fair and transparent procedures to allow the will of all 
shareholders to be reflected in the event of an attempted 
purchase of the Company.

Going forward, we intend to proactively undertake 
measures aimed at achieving our Medium-Term Consolidated 
Management Guideline, to raise the consolidated corporate 
value of the Nisshin Steel Group. We thank you for your 
continued support of Nisshin Steel.

November 2006

Hideo Suzuki
President and Chief Executive Officer
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consolidated balance sheets
Nisshin Steel Co., Ltd. and its consolidated subsidiaries
September 30, 2006 and 2005
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consolidated statements of income
Nisshin Steel Co., Ltd. and its consolidated subsidiaries
Six-month periods ended September 30, 2006 and 2005
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consolidated statement of Changes in net assets
Nisshin Steel Co., Ltd. and its consolidated subsidiaries
Six-month period ended September 30, 2006
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consolidated statements of cash flows
Nisshin Steel Co., Ltd. and its consolidated subsidiaries
Six-month periods ended September 30, 2006 and 2005



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

14

Nisshin Steel Co., Ltd. and its consolidated subsidiaries
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DOMESTIC 
Registered Head Office 

Shinkokusai Building, 

4-1, Marunouchi 3-chome, 

Chiyoda-ku, Tokyo 100-8366, 

Japan 

Telephone: (81-3) 3216-5511 

Facsimile: (81-3) 3214-1895 

Branches 

Osaka, Nagoya, Chugoku 

Sales Offices 

Hokkaido, Tohoku, Niigata, 

Hokuriku, Shikoku, Okayama, 

Kyushu 

Works 

Kure, Sakai, Toyo, Osaka, 

Ichikawa, Shunan, Amagasaki 

OVERSEAS 

Singapore Representative 

Office 

16 Raffles Quay #20-01, 

Hong Leong Bldg., 

Singapore 048581 

Telephone: (65) 6221-1277 

Facsimile: (65) 6224-2357 

Bangkok Representative 

Office 

Unit 6, 35th Floor, CRC Tower, 

All Seasons Place, 

87/2 Wireless Road, 

Phatumwan, Bangkok 10330, 

Thailand

Telephone: (66) 2-654-0783 

Facsimile: (66) 2-654-0981 

 

Guangzhou Representative 

Office

Room 1505, Office Tower, 

CITIC Plaza, 233 Tian He 

North Road, Guangzhou,  

P.R. China (510613)

Telephone: (86-20) 3877-1054 

Facsimile: (86-20) 3877-1094 

(Subsidiaries) 

Nisshin Steel USA, LLC 

375 Park Avenue, 

New York, NY 10152, U.S.A. 

Telephone: (1-212) 317-3500 

Facsimile: (1-212) 421-0496

Tsukiboshi (Shanghai) Steel 

Trading Co., Ltd.

Shanghai Maxdo Centre  

3209-3210, 8 Xing Yi Road, 

Hongqiao Development Zone, 

Shanghai, P.R. China (200336)

Telephone: (86-21) 5208-0736 

Facsimile: (86-21) 5208-0639 

directory
(As of December 31, 2006)
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NISSHIN STEEL CO., LTD. 
Registered Head Office 
Shinkokusai Building, 
4-1, Marunouchi 3-chome, 
Chiyoda-ku, Tokyo 100-8366, Japan 
Telephone: (81-3) 3216-5511 
Facsimile: (81-3) 3214-1895 

Year of Establishment
1928 

Year of Incorporation
1959

Common Stock
Authorized: 3,977,964 thousand shares 
Issued: 994,500 thousand shares 
Capital: ¥79,913,126 thousand 

Number of Shareholders
55,447 

Independent Certified Public Accountants
MISUZU Audit Corporation 
The Fuji Accounting Office 

Further Information
For further information, please contact: 

Public and Investor Relations Team, 
General Administration Department, 
Nisshin Steel Co., Ltd.
Shinkokusai Building, 
4-1, Marunouchi 3-chome, 
Chiyoda-ku, Tokyo 100-8366, Japan 
Telephone: (81-3) 3216-5566 
Facsimile: (81-3) 3216-5546 

Nisshin Steel Website
http://www.nisshin-steel.co.jp

INVESTOR INFORMATION
(As of September 30, 2006)




